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DIVISION 19:  HOUSING AND WORKS 

Supplementary Information Request No B1. 

Question:  Mr M.W. Trenorden referred to note (a) on both pages 333 and 334 which read the same.  In 
particular, at the top of page 333, under expenses from ordinary activities, employee expenses rise by about $1.5 
million but superannuation contributions decrease by $1 million.  Those figures are totally incompatible.  I first 
want to know why the information is not available. 

Answer:  The superannuation expense covers two categories of cash.  The first is the employees contribution 
paid fortnightly based on a set percentage of the employee salary. 

The second category is currently only known at the end of the financial year when the Government Employees 
Super Board (GESB) actuary advises departments of their increase in potential payout liability because of 
changes in workforce age and revised retirement intention profiles. 

The actual for 2001/2002 included a substantial increase in potential payout liability of $0.87 M, which is being 
reviewed by the GESB. 

The budget for the 2003/2004 and outyears only reflects employees contributions paid fortnightly.  The GESB is 
developing new reports to also include any top up of the liability component in future forward estimates. 

Supplementary Information Request No B2. 

Question:  Mr J.P.D. Edwards referred to the Fremantle Prison restoration program referred to on page 328, 
line 4.  No forward budget figures are included until 2006/2007.  Could the Minister enlarge on the figures?  
The Minister said that visitor numbers had increased by 16 percent over last year’s figures.  What are the actual 
figures?  What maintenance and ongoing costs are being provided for the upkeep of Fremantle Prison? 

Answer:  An amount of $1M has been included in the forward estimates for 2006/2007 to fund a program of 
strategic maintenance and conservation works at Fremantle Prison.  This is in addition to an initial allocation of 
$1.34M over two years commencing in 2004/2005 that was announced in the 2002/2003 Budget, which will see 
the program fully funded and completed.  The $2.34M program will address the conservation and maintenance 
needs of the significant fabric of the Main Cell Block, New Division and Perimeter Walls.  The program will 
also address visitor safety and access needs. 

Despite recognised difficult operating conditions in the tourism sector since September 2001, there has been 
excellent growth in the patronage of Fremantle Prison tours this financial year.  A total of 94,016 tours were 
purchased by visitors in the nine months to 31 March 2003, an increase of 16.6% on the same period to 
31 March 2002, and 6.5% above the average of tours purchased over the twelve years since the Prison re-opened 
as a tourist attraction. 

It is forecast that more than 120,000 visitors will purchase tours for the full year, up from just under 105,000 in 
2001/02. 

For 2002/2003 Fremantle Prison had an allocation of $205,000 to cover breakdown repairs and other essential 
maintenance items.  This represents an increase of $75,000 (58%) over the previous year, which was made 
possible through the additional revenues generated by the operation of the tourism business on an in-house basis.  
For 2003/2004 the allocation will be $210,000. 

Supplementary Information Request No B3. 

Question:  Mr S.R. Hill referred to the last paragraph on page 331 under the capital works program referring to 
the expenditure of an amount of $350,000.  How does that figure relate to assets in the regional areas? 

Question:  Mr M.W. Trenorden asked for some information about what the minor works are and how that 
amount of $350,000 was allocated. 

Answer:  The $350,000 provides for the cost of ongoing maintenance and securing of heritage premises within 
the portfolio, plus the associated staff management costs.  The Department of Housing and Works also funds 
from the $350,000, the cost of providing assistance to agencies in the planning, development and management of 
their heritage asset portfolios. 

Supplementary Information Request No B4. 

Question:  Mr J.P.D. Edwards referred to page 338, under the details of the administered transaction expenses, 
one item related to the City of Melville land sales.  To what specific areas of land does this line item refer? 
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Follow up question:  Is it probable that the Heathcote lower land will be sold or transferred.  Does that relate to 
the land sales in the budget papers? 

Answer:  The City of Melville land sales, referred to as administered transactions, consist of numerous small 
pockets of Crown land within the City of Melville that are surplus to the requirements of the City and the State 
and are being sold in accordance with the Heathcote Co-ordination Agreement.  They mostly consist of unused 
road reserves and drainage sumps. 

The proceeds of these sales are being used to help fund past expenditure incurred by the City of Melville on 
refurbishment and upgrading of the Heathcote Heritage Precinct.  The administered funds allow transfer of the 
net proceeds of sale to the City of Melville to offset these expenditures. 

These land sales in the City of Melville do not include the lower land at Heathcote.  Government has not made a 
decision on the lower land. 

Supplementary Information Request No B5. 

Question:  Mr M.W. Trenorden referred to details of administered transactions expenses on page 338.  Payment 
for lease accommodation, shown under other state services, will substantially increase from $34 million to 
around $75.5 million.  I am sure that relates to the changes resulting from the review.  How can we work out 
whether that figure represents a carryover of current lease expenses and not increased and extra costs? 

How can we be assured from the figures that leases have not actually increased?  That is the difficulty we have 
when agencies are amalgamated.  The figures are different and we cannot tell whether this year’s figures are 
comparable with those of 2002. 

Answer:  The payment for leased government accommodation for 2001/2002 of $33.478M represents only five 
months activity due to the transfer of the Commercial Property Branch from the Department of Treasury and 
Finance to the Department of Housing and Works being effective from 1 February 2002.  On this basis the 
annual expenditure of $75.642M is comparable and the costs have remained relatively the same over the full 
twelve months period for 2002/2003. 

Supplementary Information Request No B6. 

Question:  Mr P.D. Omodei referred to page 338 and would like some information about the transfer of assets 
and liabilities, which is the next line item in the same program referred to by the Leader of the National Party.  I 
do not expect the Minister to provide that information immediately, but can she supply that by way of 
supplementary information if she has not already done so.  It is a single transfer of assets and liabilities in 
2002/2003. 

Answer:  The transfer of assets and liabilities in 2002/2003 estimated actual of $2.886M represents the transfer 
of funds within the Department of Housing and Works, from Administered activities to Controlled activities.  
The same amount is shown on page 335 Statement of Cash Flow (Controlled). 

The transfer is in line with the categorisation of Controlled and Administered activities by the auditor general.  
These funds were spent through the controlled bank account and expenditure was on the Fremantle Maritime 
Museum project (1.099M) and the Commercial Properties leased government office accommodation at 
151 Royal Street, East Perth (1.787M). 

Supplementary Information Request No B7. 

Question:  Mr P.D. Omodei referred to current liabilities on page 334.  The total for finance leases is 
$3.02 million.  That seems to be recurrent over the next few years.  Can the Minister give me an idea of what 
that is for?  Is it for cars? 

Answer:  The lease payment is for the Education building at 151 Royal Street, East Perth exclusively.  The 
building is leased for government office accommodation as part of the activities undertaken by the Department. 

The portion payable within one year is treated as current, whilst those exceeding one year are treated as non-
current. 

Supplementary Information No B8. 

Question:  Mr M.W. Trenorden:  Those items originally approved in 2001-02 under the Regional Investment 
Fund and are carried over to 2002-03. 

Answer:  Regional Investment Fund (RIF) allocations approved in the original budget for 2001/02 were as 
follows: 

                   $ 
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Regional Infrastructure Funding Program (RIFP) 
 South West On Line             500,000 
 Shark Bay Interpretive Centre         2,700,000 
 Forestry Commitments          5,500,000 
 Tourism Commission          2,400,000 

Total RIFP         11,100,000 

Regional Development Scheme  
 Regional Development Commissions         3,750,000 

Western Australian Regional Initiatives Scheme  
 Department of Local Government and Regional Development          1,050,000 

                  _________ 
Total RIF         $15,900,000 

$12.8m was carried over to the 2002/03 budget and $1.7m to the 2003/04 budget as follows: 

          2002/03       2003/04 
                $        $ 
Regional Infrastructure Funding Program (RIFP) 
 South West On Line          500,000                0 
 Shark Bay Interpretive Centre      1,100,000  1,600,000 
 Forestry Commitments       5,500,000   0 
 Tourism Commission                    2,400,000   0 

Total RIFP        9,500,000  1,600,000 

Regional Development Scheme  
 Regional Development Commissions     2,367,000     149,000 

Western Australian Regional Initiatives Scheme  
 Department of Local Government and Regional Development        981,000                0 
               ________   ________ 
Total RIF               $12,848,000  $1,749,000 

The budget adjustments were made as the funds were not going to be spent on the projects in 2001/02 and were 
carried forward based on revised cashflow requirements.  It generally takes successful proponents some time to 
meet funding conditions after being approved funding.  These conditions could include having to demonstrate 
that they had obtained sufficient funding from other funding sources for the project to proceed, obtain final 
tenders/quotes and licences for the project, etc. 

Supplementary Information Request No B9. 

Question:  Mr J.P.D. Edwards referred to the second paragraph under capital works program at page 340, 
which reads:  “The award winning New Living program … has been highly successful in reducing crime rates 
and increasing property values …” 
Answer:   

CRIME STATISTICS 
NUMBER OF REPORTED OFFENCES 

NEW LIVING AREAS 

PROJECT PROJECT START At START* 2001/2002 

 

% CHANGE 

LOCKRIDGE MAY 1995 720 (94/95) 538 - 25.3% 

KWINANA MAY 1995 1,645 (94/95) 1,878 + 14.2% 

NEW NORTH JUNE 1998 6,781 (97/98) 6,209 - 8.4% 

KARAWARA JUNE 1998 565 (97/98) 415 - 26.5% 

ARMADALE   JUNE 1998 3,430 (97/98) 4,041 + 17.8% 

COOLBELLUP MARCH 1999 1,012 (98/99) 594 - 41.3% 
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LANGFORD MARCH 1999 1,269 (98/99) 836 - 34.1% 

EASTERN HORIZONS JUNE 1999 5,249 (98/99) 4,878 -7.1% 

Source:  Crime Information Unit, Western Australian Police Service. 
* At start figures relate to the number of reported offences in the financial year of the  commencement of 

the project.  
From the above table we can see that there has been a significant reduction in the number of reported offences in 
most project areas.  The introduction of security patrols (recently ceased) and the reduction in high 
concentrations of public housing have been contributing factors toward this declining trend. 
The following explanations should be noted for the two projects in which the above table shows an increase in 
reported offences: 
Kwinana - Whilst the overall number of reported offences has increased in Kwinana by 14.2% since the project’s 
inception, it is important to note that the crime rate has in fact decreased by 6.4% in the last 3 years (2,007 
reported offences in 1999/2000 down to 1,878 in 2001/2002).  In addition, Kwinana has experienced a 5.2% 
increase in its population between 1996 and 2001 (Source: ABS Census data). 
Armadale - The New Living project in Armadale is not a “whole of suburb” exercise like other projects.  The 
Department’s public rental housing presence was only 6% at the commencement of the project.  The focus of 
activity was therefore on an area bounded by Armadale Road, Forrest Road and Seventh Road where the 
Department had a public housing presence of 18% and was experiencing problems.  It is unrealistic to expect 
that the Department’s activities in this small area would translate into reduced crime rates across the entire 
suburb.  Anecdotal evidence suggests that the area upgraded by the Department is experiencing reduced levels of 
crime. 

Supplementary Information Request No B10. 

Question:  Mr M.W. Trenorden referred to the New Living program as being outstanding. One of the works in 
progress is estate improvement and land redevelopment.  Mr Joyce has outlined what is happening in Spalding 
and has given one part of the answer. How much of the $4.2 million will be spent outside of the metropolitan 
area? 
Answer: 

NEW LIVING PROGRAM (REGIONAL AREAS) 
There are now seven separate New Living projects underway in metropolitan Perth and a further eight smaller 
scale projects in country areas.  In total, the projects affect over 10,000 properties - more than a quarter of all 
public rental homes in Western Australia.    
The 8 country projects include: 

 Spencer Park / Mt Lockyer (Albany) 
 Carey Park and Withers (Bunbury) 
 Collie 
 Nulsen (Esperance) 
 South Kalgoorlie 
 Rangeway, Utakarra, Spalding and Waggrakine (Geraldton) 
 South Carnarvon, Brockman and Morgantown (Carnarvon) 
 South Hedland. 

The New Living Program is the largest urban renewal initiative to take place in Western Australia and is 
managed by the Department of Housing of Housing & Works’ Landstart Division. 

The Department acknowledges that mistakes have been made in the design and planning of public housing in the 
past.  As a result, New Living aims to redevelop older public housing estates to create more attractive living 
environments, to reduce the Department’s rental presence and to encourage home ownership.   

Of the $4.2M for land development around $166,000 will be spent in areas outside of the metropolitan area. 
However, the New Living program is much broader than just land development. It also involves the 
refurbishment of dwellings for both sale and retention, and the upgrading of infrastructure in project areas. 
During 2002/2003 some $5.815M will be spent on New Living in regional areas. 
 


